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aF-Ene requ€st of the Governor

AN ACT !,IfuKING SUPPTEI{ENTAI APPROPRIATIONS AND
AU?HORIZING REAPPROPRIA?IONS TO DISCNARGE PAST
OBLIGATIONS TO UTILITIES.

BE IT ENACTED BY THE PEOPTE OF THE TERRITORY OF GI]AIT{:

Sectlon 1. (a) Statement of Legtslative Flndlng. Upon the

basls of public hearings, lengthy debate and the general awareness

that the nenbers of the Leglslature have of the facts that sxlst

relatlve to the financial condltion of Guam Power Authorlty, the

tegislature flnds:
(1) Guan Power Authority ls on the v6rge of lnsolvency,

Without help ln the forro of a direct subsldy by the Legisla-

ture from the General Fund, Guam Power Authorlty cannot con-

tinuo to rneet lts obligations to enpLoyees and credltors

on a tlnely basl.s.

(2) If Guao Porrer Authority is pernitted by the Lagtsla-i

ture to bocone !.nsoLvent, tho health, safety and uelfare of

eyery person ln the terrltory w111 be funporlled. If the

llghts go off, the people will be truly powerless; our

lslandrs econony will be destroyed. l.toreoverr a ccssatlon

of operatlons by Guan Power Authority uould severely lnpalr

tho national. defense caBability that the Unlted States

maintains on Guatrl.
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I (3) The teglsl.ature has d"eternined that the resoLutlon
? of the probleils of Guarn power Authority lies in:
5 (f) Ternlnating the Jolnt Power Pool Agreenent

4 i whtch is grossly unbalanced ln favor of ths nl.lltary.
5 (ii) Conveylng the intorsst of the fedcral govern-

6 , ment in the lslandwide power systero to the governnent

7 of the terrl.tory.
B (fil) Renegotlatlng the fcderally guaranteed $36

I :r nllllon loan Guam Power Authorlty has to reduca tho
:L0 .; tsurlous interest rate that ls now borno by the Gorr-

11 if sumers of Guan Por*er Authority.

l?, (b) Roqulrenent of response. No later than 30 days

13 ,' fron tho date of thls Act, the Board of Directors and the

14 , Governor shall each subnit to the Speaker of tho Leglslature

15 , their wrltten concurrenco or dlsagreement with the con-

fo ., 
cLusLons stated by the Legislature in Sectlon 1(a) (s) of

L7 ,i this Act, In either event, roasons, therefor, shall be
- l,

:18 stated,.

19 ti Section 2. One Milllon Eight Hundred Thousand Dollars

20 'i ($fr800r000) ls approprlated from the General Fund to tbs Guam
ji

2L l, Porer Authority for the purpose of dlschargtng all unpal.d obltga-
22 l: tions of the Department of Labor ($S,fOO1 , the Corunisslonerf s

ZS ii Councll ($ZOr000), Guam llenorial Hospital Authorlty ($210r600), 
,

.'

24 :,Governnsnt House ($rr+00), the Departuent of publtc safety
I

25 
i, 

($t2,300) and the Public Utillty Agency of Guam ($f,S1S,400) for
26 

li 
nower purchased in flscal year 1981 and ln prlor years. ThE

27 i, appropriations raade ln this Sectl.on shall be satlsfled by the
ri28 lj transfer fron any avaLlable lapsed, unencuulbered or unexpended
:

29 ,: approprlatlons nado fron the General Fund ln Sectlon 5 of Pubt.tc

50 taw 15-1.42.
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I Section 3. (a) There ls appropriated frorn the General Fund

., to the Guan Power Authority Four Million Three Hundred Thousand
:i

Dollars ($41300r000), provided, however, that this approprlatlon
rshall not be disbursed. frorn the General Fund untll the Board of

li

, Dlrectors of Guan Power Authority shall have certified tn wrlting

,, 

ao the Speakcr of the Legislature that all notlces of termLnatl.on

ii served upon enployoes of Guam power Authorlty for roasons of
, econoily durlng the nonth of August 1981 have been resclnded.

::upon the ftllng of such a notlce by the Board of Directors, the
!'Legislative Secretary shal1 acknowledge recelpt of the notlce and
i-
il ttre Board of Directorp sha1l flle the acknowledgenent of recelpt
:!

;,wtth the Treasurer of Guan in order that the appropriatlon made

:by this soctlon nay be disbursed. only funds patd into tbs
: General Fund pursuant to Section 30 of the organlc Act of Guan

, sha1l be used to satisfy the appropriation made tn thls Section.
(b) The sun appropriated by subsection (a) shall be

lr

i'irunediately available to Guan Power Authority to contlnue its
l

,Operatiolts.
t

li Suctl.on 4. Any department, agency, publlc corporatLon,
'board or conmissLon of the government which receLved approprla-

l;tlot u under Public Law 15- L47 may expend any avallable funds for
'l

ithe purpos€s of paying electrtc.bills Lncuned durlng flscal
I

r'year 198L and any prior fiscal years.
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